
Iune 14,2010

VIA IIÀT{D DELIVERY

fire Honorablo Henry McMaster
Attomoy Gsueral of South Carollna
Rembort Del¡risBuilding .

1000 Assembly Sheet,Room 519

Colrrmbía, SC2920l

DearHcnry:

It has come to my atEntion that the Bank of New York (now known as The Bank
of New York lvlelton) has violated its Maroh 24,2000 SEsurities Lending Agreement
with the State Treasurcr of the Stato of South Carolina. In additíon to violations of the
contact with the State Treasruer, other oAfutory and oommon law violations may have
oocu¡red as,woll, firese violations ocoured ln connogtion with the nanagernont of funds
entn¡sted to tho Bank by the State Treazurcr for certain accounts of the $tato Treasffer
and tho South Carolin¿ R€rürÊmcnt Systcnrs.

Because ofthc seriousness, complority and cxpense of this matter, I request your
consent fo thc Stato Tteagwer securing the senrlcos of outside counsel experienced in
complø< securities litigation to prosecuto any and all claims that may exist or might arise
againstthe Bank,

Ifthete are any quesüons, pleaso advisc.

Very fruJyyours,

Converse A. Chellis, tII
StateTlraüurçr

John'!V. Mc,lntorh, Erquiro
Chtef Deputy Attomey General

co:


